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STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT 

STATE OF RHODE ISLAND 

Disproportionate Share Hospital Policy 

Disproportionate Share Hospitals 

I. C r i t e r i a  

Forpurposes of complyingwithSection1923 of theAc t ,t heDepar tmen t  of 
Human Services ,  the designated Single  State  Agency for the  T i t l e  XIX Medical 
Assistance Program, will  determine which hospitals can be deemed el igible  for  a 
disproport ionate  share  payment  adjustment .  

1. 	 RhodeIslanddefinesdisproportionatesharehospitals as thosehospitals 
providing services under Section 1905 (a)(l) meeting the following criteria: 

A. 	 A medica lass i s tanceinpa t ien tu t i l i za t ionra te  at  leas tones tandard  
deviat ionabovethemeanmedicalassis tanceinpat ientut i l izat ion 
rate  for  hospi ta ls  receiving medical  ass is tance payments  in  the State;  
or 

B. Alow-incomeinpatientuti l izationrateexceeding25percent;and 

C. 	 The hospi ta l  has  at least  two obstetr ic ians  with staff privileges at  t h e  
hospi ta l  who have agreed to provide obstetr ic  services  to individuals 
en t i t l ed  to such services under the Rhode Island Medical Assistance 
Program. This requirement does not apply to a hospi ta l  where  a )  the  
inpatients are predominately individuals under 18 years of age  o r  b) 
does not offer non-emergency obstetrical  services as of 12/22/87. 
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STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT 


STATE OF RHODE ISLAND 


II .  Definitions of Cr i t e r i a  

Assis tance ut i l izat ion means,1. 	 Medical  inpat ient  ra te  for  a hospital, a ­
fraction(expressed as a percentage),thenumerator of whichisthe 
hospital's number of inpat ient  days at t r ibutable  to pat ients  who (for  such 
days)wereeligible for RhodeIslandMedicalAssistanceProgramin a 
per iod,  and the denominator  of  which is t h e  total number of the hospi ta l ' s  
inpat ient  days in  that  per iod.  

2. Low income ut i l izat ion rate  means,  for  a hospi ta l ,  the  sum of 

A. 	 thefract ion(expressed as a percentage)thenumeratorofwhichis  
t he  sum ( fo r  a period) of t h e  total medical assistance revenues paid 
the hospi ta l  for  pat ient  services ,  and the amount  of the cash subsidies  
for pa t ien t  rece ived  f rom andserv ices  d i rec t ly  S ta teloca l  
governments ,andthedenominator  of which is t h e  total amount of 
revenues of the  hospi ta l  for patient services (including the amount of 
such cash subsidies) in the period; and 

B. 	 a fraction (expressed as a pe rcen tage ) ,  t he  numera to r  of which is t h e  
total amoun t  of the hospi ta l ' s  charges  for inpat ient  hospi ta l  services  
which  a re  a t t r ibu tab le  to char i ty  care in a period, less the portion of 

cash describedsubparagraph (A) in periodany subsidies in the 
reasonably hospi ta l  andattributable to  inpat ient  services ,the 
denominator  of which is t h e  total amount  of the hospital 's  charges for 
inpat ient  hospi ta l  services  in  the hospi ta l  in  the per iod.  

Thenumeratorundersubparagraph (8)shal l  not  include contractual  
a l lowances and discounts  (other  than for  indigent  pat ients  not  e l igible  
for medical assistance).  
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STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT 


STATE OF RHODE ISLAND 


II. Definitions of Cr i te r ia  

Assistance uti l ization means,1.  	 Medical inpatient rate for a hospital, a 
fraction(expressed as a percentage) ,thenumerator  of whichisthe 
hospital's number of inpa t ien t  days  a t t r ibu tab le  to  pa t ien ts  who ( for  such  
days)wereeligible for RhodeIslandMedicalAssistanceProgramin a 
per iod,  and the denominator  of which is the total number of the hospital 's  
inpatient days in that period. 

2. 	 Low income uti l ization rate means,  for a hospi ta l ,  the  sum of 
-" 

A. 	 thefract ion(expressed as a percentage)thenumera tor  of whichis 
the  sum ( for  a period) of t h e  total medical assistance revenues paid 
the hospi ta l  for  pat ient  services ,  and the amountof the cash subsidies  
pa t ien t  rece ived  f rom andfor  se rv ices  d i rec t ly  S ta teloca l  


governments ,  and the denominator  of which is the  to t a l  amoun t  of 

revenues of the hospi ta l  for  pat ient  services  ( including the amount  of 

such cash subsidies) in the period; and 


B. 	 a fraction (expressed as a percentage) ,  the  numera tor  of which is the 
total amoun t  of the hospi ta l ' s  charges  for  inpat ient  hospi ta l  services  
which  a re  a t t r ibu tab le  to chari ty  care in a period, less the  por t ion  of 

subsidiesdescribedsubparagraph(A)theanycash in in period 
at t r ibutablereasonably to  hospi ta l  andinpat ient  services ,  the 

denominator of which is t h e  total amount  of the hospital 's  charges for 
inpat ient  hospi ta l  services  in  the hospi ta l  in  the per iod.  

The numerator under subparagraph (8)shall  not include contractual 
allowances and discounts (other than for indigent patients not eligible 
for medical assistance).  
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STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT 

STATE OF RHODE ISLAND 

111. Payment  Adjustment  

1.  	 T h eS t a t e  of RhodeIslandshallmake a disproport ionatesharepaymentto ­
each facil i tyaccordance the formula:qualifying in withfollowing 
Paymentsspecif iedhereinareinaddi t iontothosepaymentsdefined 
elsewhere in 4.19A whether  or  no t  such  payments  a re  prospec t ive  or based 
onreasonable cost. For theper iodf romtheef fec t iveda te  of this 
amendment  through September  30, 1991,  the State  shal l  make a payment 
on or  about  September  30, 1991, as follows: 

A. 	 For hospi ta l s  tha t  exceed  the  Medica l  Ass is tance  inpa t ien t  u t i l i za t ion  
r a t e  by morethanonestandarddeviationunit ,eachhospitalshall  
receive $10,000 plus the proportional share of t h e  $150 million. That 
sum shall  be distributed among the qualifying facil i t ies in the direct  
proport ionthattheut i l izat ionrate  in eachfaci l i tyexceedsone 
standard deviation. 

8. 	 Forhospitalswhoselowincomeutil izationrateexceed 25 percent,  
thepayment(s)willequal $1,000 plustheproportionalshare of $6 
million. That sum shall  be distributed among the qualifying facil i t ies 
inthedi rec tpropor t iontha ttheut i l iza t ionra teineachfac i l i ty  
exceeds 25 percent.Forpurposes of thissection,thelowincome 
uti l ization rate for 1990 will  be examined. 

C. 	 Hospitalswhichqualifyunderboth l.A. and l.B. shall be  paid in 
accordance with 1.A. 
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STATE PLAN UNDER TITLE XIX OF THE SOCIAL, SECURITY ACT 
STATE OF MODE ISLAND 

Disproportionate Share Hospital Policy 

Disproportionate Share Hospitals 

1 .  Criteria a 

For purposesof complying with Section 1923 of the Act, the Departmentof Human Services, 
the designated Single State Agency for the Title XTX Medical Assistance Program, will 
determine which hospitals can be deemed eligible for a disproportionate share payment 
adjustment. 

1. 	 Rhode Islanddefinesdisproportionatesharehospitals as thoselicensedhospitals 
within the Stateof Rhode Island providing inpatientand outpatient services meeting 
the following criteria: 

A. 	 A medical assistance inpatient utilizationrate at least one standard deviation 
abovethe meanmedicalassistanceinpatientutilization rateforhospitals 
receiving medical assistance paymentsin the State; or 

B. 	 A low-income inpatient utilization rate exceeding25 percent (however in no 
event shall the Medical Assistance inpatient utilization rate be less than 1 
percent); or 

C. A medical assistance inpatient utilizationrate of not less than 1 percent, and 

D. 	 The hospitalhas at least two obstetricians with staffprivilegesat the hospital 
who have agreedto provide obstetric servicesto individuals entitledto such 
services the MedicalAssistanceProgram. Thisunder RhodeIsland 
requirementdoesnotapplyto a hospitalwhere a) the inpatientsare 
predominately individuals under 18 years of age or b) does not offer non­
emergency obstetrical servicesas of 12/22/87. 

II. definitions 

1. 	 MedicalAssistanceinpatientutilizationratemeans,for a hospital, a fraction 
(expressed as a percentage), the numerator of which is the hospital's number of 
inpatient days attributableto patients who (for such days) were eligible for Rhode 
Island Medical Assistance Programin a period, and the denominator of which is the 
total number of the hospital's inpatient daysin that period. 
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Low income utilization rate means, for a hospital, the sum of 

A. 	 A fraction (expressed as a percentage), the numerator of whichis the sum (for 
a period) ofthe total medical assistance revenues paid the hospital for patient 
services, and the amount of the cash subsidies for patient services received 
directly from State and local governments, and the denominator of whichis 
the total amount of revenuesof the hospital for patient services (including the 
amount of such cash subsidies) inthe period; and 

B. 	 afraction(expressed as apercentage),thenumerator of which is the total 
amount of the hospital's charge for inpatient hospital senices which are 
attributable to charity carein a period, lessthe portion of any cash subsidies 
described in subparagraph (A) in theperiodreasonablyattributable to 
inpatient hospital services, and the denominatorof which is the total amount 
of the hospital's charges for inpatient hospital servicesin the hospital in the 
period. 

Thenumeratorundersubparagraph (�3) shallnotincludecontractual 
allowances and discounts (other than for indigent patients not eligible for 
medical assistance). 

111. 
 Payment adjustment 

1. 	 For Federalfiscalyear1999,andforfederalfiscalyearsthereafter,the State shall 
make a payment on or after October 1' (but no later than October 29th ) to each 
qualifying facility inaccordancewith the following formula: 

A. 	 For alllicensed hospitals within the State of Rhode Island that meet or exceed 
the criteriaset forth in section 1923(b) of the Social Security Act,$1,000 plus 
the proportional share of $200,000 inflated each year by the maximum percent 
increase allowed the Maxicapin System for Statewide Expense 
Reimbursement for Rhode Island hospitals. That sum shall be distributed 
among thequalifying facilities in the direct proportion thatthe utilization rate 
in each facility exceeds25 percent. 
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B. 	 Forstate operatedhospitals which exceedtheMedicalAssistanceinpatient 
utilizationrate by morethanonestandarddeviation, there shall be an 
additional payment of $10,000 plus the proportional shareof $12,542,6 15 
inflated each year (by the maximum percent increase allowedin the Maxicap 
System for Statewide ExpenseReimbursement for Rhode Island hospitals). 
That sum shall be distributed among the qualifyingfacilities in the direct 
proportion oftheweightedaverageyielded by the multiplication of the 
percentage points that the medical assistance utilization rate exceeds one 
standard deviation unit abovethe mean, times the total dollars expended for 
medical assistance care. 

C. For women and infant specialty hospitals licensed withinthe State of Rhode 
Island (i.e., hospitals with more than 5,000 births annually and a neo-natal 
intensive care unit) which exceedthe Medical Assistance in-patient utilization 
rate by morethanone standard deviation unitor whose low income utilization 
exceeds 25%, $1,0oO plus the proportional shareof $1.7 million inflated each 
year by the maximum percent allowed in the Maxicap System for Statewide 
Expense Reimbursement forRhodeIslandhospitals.Thatsumshall be 
distributed amongthe qualifying facilities in directproportion of the weighted 
average yielded by the multiplication of the percentage points that thelow 
income utilizationrate exceeds 25% times the total dollars expended for low 
income care. 

D. 	 For non-governmenthospitalslicensedwithinthe State of RhodeIsland, 
whoseMedicaidinpatientutilization rate exceeds 1%, there shall be an 
additional payment not to exceed $45 million to compensate hospitals for 
uncompensated care (asdefined below) and shallbe paid in an amount equal 
to the lesser of thehospital's uncompensated carefor the hospital's fiscal year 
or 2.6% of adjusted gross patient services revenue. Adjusted gross patient 
services revenue is defined as the dollar amountof all chargeable servicesin 
the hospital's fiscalyear. 

E. 	 Womenandinfantspecialtyhospitalswhich qualify shallbepaidonly in 
accordancewithsections4 C and D. Psychiatric hospitals whichqualifyshall 
be paid only in accordancewithA State hospitals whichqualifyshall be paid 
only in accordance with sectionsA and B. 
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F. 	 Uncompensatedcareisdefinedas the sum of thecostincurred for inpatient 
or outpatient services attributable to: 100% of charity care free care and bad 
debts) for whichthepatient has nohealthinsurance or other third party 
coverage, less payments received directly tiom patients; and,costs attributable 
to Medicaid clients less Medicaid reimbursement. 

The utilization rates, costs and uncompensated care for the most recently 
completedhospitalfiscalyear for which data isavailable(hospitalfiscal 
year 1995) will beutilized to determineeachhospital'spayment. 1995 
uncompensatedcarecostsshallbeindexed by theMaxicap for each 
subsequent year to calculate the costs for the year in which payments are 
made. The total payment will not exceed the state cap, sec. 1923(g). 

G. 	 Rhode Island'sshare of any nationaldisproportionateshareallocation in 
addition to the foregoing amounts and any undistributed moniesfrom sections 
A, C,and D (should no hospitals qualie in those categories)shall be added 
to the $12,542,615 in section B and distributed by the same proportionand 
methodology. 

H. 	 In the event thatfederal funds made available to the state in any given year are 
insufficient to fully finance the above sections, the pool available in each 
section shall beratably reduced in direct proportion to the federal funds 
available for Disproportionate Share payments. 
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condition 'If actual  inpatient a n c i l l a r y  revenue for t h e  y e a r  f a l l s  below budgeted i n p a t i e r
a n c i l l a r y  revenue and if t h e  hpspital’s average length of s t a y  for t h e  yearincreases from budgeted l e n g t h  o f  s t a y  f o r  t h e  yea r ,t henthefo l lowing  adjustment 

, 	 will. apply i n  terns of a d j u s t i n g  the  658 guaranteedrevenueprovis ion ,  adjustment
t r i l l  o n l y  apply  t o  those hospitals whose average l e n g t h  o f  s t a y  exceeds matched 
p a t i e n t  s t a y s  ( p c r  the ?AS L:O.S. report - n a t i o n a l  d a t a )  a t  t h e  

- end of the f i s c a l  year .  

1. Actual  admissions f o r  t h e  Year X (Ac tua l  L.O.S. - Budgeted L. .O.S . )  = Excess Days 

i 
2. Excess Days 

m budgeted Days X (Budgeted Inpatient Anci l l a ry  Revenue - Actua l  Inpatient ancillary Rev  
0 

I . X 6 5 %  = adjustment for increased L.O.S. 

X 65% 0 ­

. - .. 

.. , 

.... . 

* 

A. Fiscal  Year Budget Assumptions:, 

. 

1. Budgeted Inpatient Ancillary Revenue $6,000,000 

2. 	 Budgeted admissions * 10,000 

3 ,  .Budgeted Days 80,000 

4.  budgeted L.O.S. 8.0Y '  
I '  
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